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Proton signs Lol with Peugeot 1 40

The selling price in RM million of Sheraton Subang. The property has

been sold to Hong Kong based Far East Consortium International Ltd.
: ( : The Sun)
el
2 Good morning!
E Over the weekend, it was revealed that Proton (PROH MK, RM4.90, Buy, TP last  3M  12M
m RM7.30) signed a Letter of Intent (Lol) with France's Peugeot Citroen to study | Fsm 100 6201.88__8.0% _ 4.5%
- possible cooperation. The study is expected to last several months and will focus | FBM EI\/I$AS 621513 7.9% 4.8%
; ; [P MYR/US 36735 06% 25%
O on diverse areas such as product developmen_t, mangfacturln_g, quahty initiatives, | T =T T EEET T RRET oY
X vendor development, contract assembly and distribution. While we think this is a
S step in the right direction, it is too early to celebrate because this Lol seems rather
(1°] prglimir_war_y. Remember Pro_ton ha_s signed similar exploratory agreements with 2005A 2006F 2007F
E Mitsubishi Motors Corp, China's Jinhua Youngman Automobile Group and Chery | GDP% 5.3 55 4.6
Automobile Co with not much tangible results so far in our opinion. On the bright | CPI% 3.1 3.9 2.8
: . . . 3M 6M __ 12M
side, Proton has seen a m/m pickup in its sales volumes in July and August, partly VYR/USD 359 356 350
due to the launch of its Satria Neo. Have a good week ahead. Joe OPR 375 350 350
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Figure 1: Chart of the day: Proton monthly passenger car market share Strategist
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EPF may raise its bid for Rashid Hussain Berhad (RHB) shares held by the Utama
Banking Group (UBG) after the initial bid, which was believed to be between RM1.50 to
RM1.80 per share. UBG holds 32.9% of RHB. Elsewhere, Bank of Nova Scotia has
denied bidding for the RHB. (source: BTimes)

YTL Corp has won a US$100m bid to build 15 resort residences on Singapore's Sentosa
Island. (source: The Star)

Maxis’'s Indian unit, Aircel, has regained its No1 position in Chenai in August. Aircel
operates in 6 circles and has 3.2m subscribers. Maxis plans to invest RM1.1bn to expand
Aircel’s coverage by securing licenses for one more circle and another RM1.7bn in capex
to expand network coverage in existing circles. (source: The Edge Weekly)

POS Malaysia closed at an all-time high of RM4.92 after Khazanah filed its stake of
28.11% on September 12. Investors are looking to Khazanah to distribute dividends from
the cash flush postal company. (source: The Edge Weekly)

Genting has up its stakes in Landmarks from 16.66% to 24.38% over the past month.
There has been no disclosure as to who were the sellers. Landmarks' management
continues to be led by North Symphony. There has been no clear indication if the
proposed REIT involving Sg Wang Plaza and Andaman Resort will be implemented.
(source: The Edge Weekly)

QSR is not backing down on its conditional MGO in KFC Holdings for RM4.94. Analyst
have advised investors to reject the offer and hold on to their shares based on
fundamentals of the company and expectations that its performance is likely to improve
after the end of the boardroom tussle in parent company, QSR. (source: The Edge
Weekly)

The Energy Commission has proposed to all independent power producers to work
under a system whereby power is despatched from the least-cost producer. If the
proposal is accepted, YTL Power's "take or pay" clause in its power purchase agreement
will no longer be effective. (source: The Edge Weekly)

Proton announced yesterday that it has signed a letter of intent with France's PSA
Peugeot Citroen to study possible cooperation in areas such as product development,
manufacturing, quality initiatives, vendor development, contract assembly and
distribution. (source: BTimes)

Figure 2: Top Picks

Company BB Code Market Rec Price Target Upside EPS PERFD EPS EPS Divi Yield Divi Yield
Cap Price growth growth

15-Sep-06 2006F X 2006F 2007F 2006F 2007F
TOP BUYS US$m RM RM % RM RM % % % %
Tenaga Nasional TNB MK Equity 10,539.5 Buy 9.35 11.8 26.2 0.42 221 75.0 -14.4 1.4 2.0
MISC* MISF MK Equity 8,607.2  Buy 8.50 9.50 12.5 0.68 124 -14.5 6.0 35 3.8
Bumi-Commerce CAHB MK Equity 5,640.7  Buy 6.45 7.90 22.5 0.40 16.1 37.1 29.9 1.7 2.2
Astro* ASTR MK Equity 2,619.4  Buy 4.80 6.00 25.0 0.15 32.0 26.9 24.7 1.5 1.9
KLK KLK MK Equity 2,153.0  Buy 11.10 13.25 19.4 0.65 171 12.6 26.8 2.9 3.1
IGB IGB MK Equity 589.8 Buy 1.48 2.08 40.5 0.09 16.3 22.1 4.7 1.4 1.4
TOP SELLS
Malaysia Airlines MAS MK Equity 1,057.6  Sell 3.10 1.80 -41.94 -0.46 nm nm nm - -
AirAsia* AIRA MK Equity 958.2  Sell 1.50 1.17 -22.00 0.06 24.3 171 33.6 0.7 1.3
Gamuda GAM MK Equity 820.2  Sell 4.00 3.00 -25.00 0.20 20.0 -36.5 18.2 3.0 3.0
NSTP NST MK Equity 101.7  Sell 1.72 1.50 -12.79 -0.06 nm nm 9.6 2.3 2.3
*Forecasts are for FY07 & FY08
Source: Deutsche Bank
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Appendix 1

Important Disclosures
Additional information available upon request

For disclosures pertaining to recommendations or estimates made on a security mentioned in this report, please see
the most recently published company report or visit our global disclosure look-up page on our website at
http://gm.db.com.

Analyst Certification

This report covers more than one security and was contributed to by more than one analyst. The views expressed in this
report accurately reflect the personal views of each contributor to this compendium report. In addition, each contributor has
not and will not receive any compensation for providing a specific recommendation or view in this compendium report.

Equity rating key Equity rating dispersion and banking relationships
Buy: Expected total return (including dividends) of 10% or o
: 400 58%
more over a 12-month period.
Hold: Expected total return (including dividends) between - 300 o
10% and 10% over a 12-month period. 200 33%
Sell: Expected total return (including dividends) of -10% or o 109
worse over a 12-month period. 100 - 13% 15% 0% 4%
Notes: 0
1. Published research ratings may occasionally fall outside B Hold Sel
these definitions, in which case additional disclosure will be uy ° €
included in published research and on our disclosure
website (http://gm.db.com); @ Companies Covered W Cos. w/ Banking Relationship ‘

2. Newly issued research recommendations and target

) ) ) Asia-Pacific Universe
prices always supersede previously published research.
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Regulatory Disclosures
SOLAR Disclosure

For select companies, Deutsche Bank equity research analysts may identify shorter-term trade opportunities that are
consistent or inconsistent with Deutsche Bank's existing longer term ratings. This information is made available only to
Deutsche Bank clients, who may access it through the SOLAR stock list, which can be found at http://gm.db.com

Disclosures required by United States laws and regulations

See company-specific disclosures above for any of the following disclosures required for covered companies referred to in
this report: acting as a financial advisor, manager or co-manager in a pending transaction; 1% or other ownership;
compensation for certain services; types of client relationships; managed/comanaged public offerings in prior periods;
directorships; market making and/or specialist role.

The following are additional required disclosures:

Ownership and Material Conflicts of Interest: DBSI prohibits its analysts, persons reporting to analysts and members of their
households from owning securities of any company in the analyst's area of coverage.

Analyst compensation: Analysts are paid in part based on the profitability of DBSI, which includes investment banking
revenues.

Analyst as Officer or Director: DBSI policy prohibits its analysts, persons reporting to analysts or members of their households
from serving as an officer, director, advisory board member or employee of any company in the analyst's area of coverage.
Distribution of ratings: See the distribution of ratings disclosure above.

Price Chart: See the price chart, with changes of ratings and price targets in prior periods, above, or, if electronic format or if
with respect to multiple companies which are the subject of this report, on the DBSI website at

http://gam.db.com.

Additional disclosures required under the laws and regulations of jurisdictions other
than the United States

The following disclosures are those required by the jurisdiction indicated, in addition to those already made pursuant to United
States laws and regulations.

Analyst compensation: Analysts are paid in part based on the profitability of Deutsche Bank AG and its affiliates, which
includes investment banking revenues

Australia: This research, and any access to it, is intended only for "wholesale clients" within the meaning of the Australian
Corporations Act.

EU: A general description of how Deutsche Bank AG identifies and manages conflicts of interest in Europe is contained in our
public facing policy for managing conflicts of interest in connection with investment research.

Germany: See company-specific disclosures above for (i) any net short position, (i) any trading positions (iii) holdings of five
percent or more of the share capital. In order to prevent or deal with conflicts of interests Deutsche Bank AG has
implemented the necessary organisational procedures to comply with legal requirements and regulatory decrees. Adherence
to these procedures is monitored by the Compliance-Department.

Hong Kong: See http://gm.db.com for company-specific disclosures required under Hong Kong regulations in connection with
this research report. Disclosure #5 includes an associate of the research analyst. Disclosure #6, satisfies the disclosure of
financial interests for the purposes of paragraph 16.5(a) of the SFC's Code of Conduct (the "Code"). The 1% or more interests
is calculated as of the previous month end. Disclosures #7 and #8 combined satisfy the SFC requirement under paragraph
16.5(d) of the Code to disclose an investment banking relationship.

Japan: See company-specific disclosures as to any applicable disclosures required by Japanese stock exchanges, the
Japanese Securities Dealers Association or the Japanese Securities Finance Company.

Russia: The information, interpretation and opinions submitted herein are not in the context of, and do not constitute, any
appraisal or evaluation activity requiring a licence in the Russian Federation.

South Africa: Publisher: Deutsche Securities (Pty) Ltd, 3 Exchange Square, 87 Maude Street, Sandton, 2196, South Africa.
Author: As referred to on the front cover. All rights reserved. When quoting, please cite Deutsche Securities Research as the
source.
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Turkey: The information, interpretation and advice submitted herein are not in the context of an investment consultancy
service. Investment consultancy services are provided by brokerage firms, portfolio management companies and banks that
are not authorized to accept deposits through an investment consultancy agreement to be entered into such corporations and
their clients. The interpretation and advices herein are submitted on the basis of personal opinion of the relevant interpreters
and consultants. Such opinion may not fit your financial situation and your profit/risk preferences. Accordingly, investment
decisions solely based on the information herein may not result in expected outcomes.

United Kingdom: Persons who would be categorized as private customers in the United Kingdom, as such term is defined in
the rules of the Financial Services Authority, should read this research in conjunction with prior Deutsche Bank AG research on
the companies which are the subject of this research.
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